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AGENDA (cont.)



FY2017 Budget DOR TAX RATE RECAP FORM (PAGE 4)

Final FY2017 Appropriations Approved by Town Meeting



FY2017 
State 
Charges:

State Charges:
(primarily MBTA and

Charter Schools)

State Charges are added to amount 
to be raised by taxation



FY2017 Revenue to be Raised:

Aid to Libraries

Overlay is an estimate needed to pay
for tax appeals and is added to
the amount of revenue needed

This is the amount of revenue
needed to be raised in FY17



FY2017 
Local 
Receipts 
Estimate:

This is first used to offset the 
amount of revenue needed

Nahant Tuition



FY2017 
State Aid:

State Aid is primarily
Educational Aid and 

Unrestricted Aid

This is next used to offset the 
amount of revenue needed

Typically referred to 
as “Cherry Sheet” by 
local officials.  



FY2017 
Revenue 
to be 
Raised:

Note: Chapter 90 & 
Sale of Lots Fund

Water & Sewer 
Enterprise Fund Est. 

Revenue

Carried over from 
prior 2 slides

Total Revenue other 
than property taxes

Tax Levy for FY2017 = 
72.5% of spending



FY2017 Tax 
Levy Limit:

Note: Prelim. FY17 Tax Levy =
$48,140,098.27 (2.3% under the Limit)



FY2017 Classification Review:

– Residential declines by 4.8363% from 
93.5516% down to 88.7153%
– Commercial, Industrial &
Personal increases 175% from 
6.4484% to 11.2847%

Residential
88.71%

Commercial
8.29%

Industrial
0.77%

Pers Prop
2.23%

This represents a continuation of the policy decisions made for the past several years.



FY2017 Tax 
Rate Recap:



SUMMARY AS OF END OF FY2017:
• The Town is approximately $1.1 million 

under its tax levy limit and $17.2 million 
under the absolute levy ceiling.

• 72.5% of the cost of running the town is 
funded with local property tax revenue.

• Residential properties carry 88.7% of the 
tax burden of paying taxes.



PRELIMINARY LOOK AT FY2018:

New Ocean House, Circa 1920s



General Government, 
4,043,374 , 6%

Education, 
28,527,252 , 43%

School Pensions/Health, 
4,128,479 , 6%

Public Safety, 
7,659,188 , 11%

Public Works, 
1,237,231 , 2%

Debt Service, 
3,532,662 , 5%

Town Pensions/Health, 
6,458,095 , 10%

State Assessments, 
692,942 , 1%

Human Services, 
1,282,483 , 2%

Culture & Recreation, 
1,045,504 , 2%

Transfers to Reserves, 
2,000,000 , 3%

Enterprise Funds, 
6,035,800 , 9%

FY 2018 BUDGET
TOTAL: $66,643,010

Education plus School 
Employee Pensions and 

Health represent 49% of the 
Town Budget



FY2018 
State 
Charges:

State Charges are added to amount 
to be raised by taxation



FY2018 Revenue to be Raised:

Note: Aid to Libraries

Amount of revenue needed to be 
raised in FY18 at this time

Overlay is an estimate needed to pay
for tax appeals and is added to
the amount of revenue needed



FY2018 Local Receipts Estimate:

This is first used to offset the 
amount of revenue needed

Note: these 
estimates are 

preliminary and 
not yet reviewed 

by DOR



FY2018 
State Aid:

This is next used to offset the 
amount of revenue needed



FY2018 
Revenue 
to be 
Raised:

Water & Sewer Est. Revenue

Carried over from 
prior 2 slides

Est. Revenue other 
than property taxes

Tax Levy for FY2018 = 
71.4% of spending



FY2018 
Est. Tax 
Levy Limit:

Note: Prelim. FY18 Tax Levy =
$48,228,268 (3.67% under the Limit)

Estimated 
FY18 New 

Growth



Important things to note:
• FY2018 projected tax levy is within 0.5% of the 

tax levy that was approved in FY2017.
• Changes in estimates of local receipts or 

amendments to the FY18 budget at Fall Town 
Meeting may change this amount slightly.

• Increasing valuations are likely to result in 
reductions to the Tax Rates.

• The Town continues to build excess levy capacity 
(3.67% of Levy Limit in FY18 vs. 2.3% in FY17)



NEXT STEPS
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